SIMPLICITOR

COMMERCIAL AGREEMENT

Parties determine to enter into agreement & form an
‘in-principle’ agreement.

J

Party 1 seeks legal advice in relation to the appropriate form
and content of formal agreement.

Draft agreement or Heads of Agreement prepared by party’s

solicitors.

Draft agreement or Heads of Agreement submitted to Party 2.

'

Party 2 seeks legal advice on draft agreement and requests
amendments (as appropriate) to draft agreement or Heads
of Agreement.

Party 1 considers the amendments requested.

!

Various drafts of agreement exchanged between parties
until agreement is reached to the satisfaction of both

parties.

Agreement executed by both parties and parties bound in
accordance with the agreed Terms.

Parties perform due diligence.

Party 1 also seeks
accounting advice
in relation to tax
implications.

'

Accountants may
confer to sort out
tax effectiveness
of arrangement.

*

Party 2 also seeks
accounting advice
in relation to tax
implications.

Draft agreement finalised.
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